
 

 
 

 

EthiFinance Issuers Report: Methodological Note  

The rating agency of the EthiFinance Group is specialized in rating the ESG performance of small and 

medium-sized companies listed on European markets.  

EthiFinance offers two ESG evaluation report formats to issuers: 

• A standard report  

• A premium report 

The standard report offers an ESG evaluation that displays: 

• The overall ESG score including score by pillar; 

• Research on controversial activities; 

• Modelled carbon footprint (Scopes 1, 2 & 3);  

• Eligibility and alignment of the assessed company's activities with the European Green 

Taxonomy; 

• The raw data with the analyst's comments. 

The standard report is available to the assessed company upon request. 

The premium report allows companies wishing to go further in the ESG analysis to benefit from a 

detailed report.  

The premium report will provide, in addition to the elements mentioned in the standard report: 

• All the scores by pillar (Environment, Social, Governance, External Stakeholders) and sub-pillar; 

• A comparison with a sectoral, national or turnover category benchmark for each of these pillars; 

• A focus on key indicators per ESG-ES pillar (Environment, Social, Governance, External 

Stakeholders); 

• Research on alignment with the Sustainable Development Goals (SDGs); 

• Estimation of the eligibility and alignment of the assessed company's activities with the 

Taxonomy, in case of absence of reported data; 

• A graph showing the distribution of ESG-ES scores; 

• The ranking of the evaluated company;   

• The top 5 companies in the sub-sector;  

• A communication kit: certificate and medal 

 

This note details the methodologies used for each section of these reports. 

 

  



 

 
 

 

ESG Research 

EthiFinance evaluates the companies it covers according to a framework of approximately 140 criteria 

divided into 4 pillars: Environment, Social, Governance and External Stakeholders (ESG-ES). We update 

our benchmark annually based on the results of previous years and emerging ESG risks (new questions, 

level of detail of answers, rating algorithms, etc.).  

The evaluation process is as follows:  

1. Collection of publicly available ESG information over 3 years 

2. Data quality control 

3. Dialogue with the company to complete and clarify the data collected  

4. Verification of the consistency and homogenization of the data 

5. Calculation of scores and publication of data 

This year, EthiFinance conducted a historic overhaul of its rating framework to better understand 

emerging environmental and social issues as well as new regulatory requirements. 

Improvements to the EthiFInance methodology include: 

1. The adoption of a rating system that evolves according to the size of the company being 

evaluated 

2. The integration of a controversy score into the overall score 

3. Taking into account emerging issues and regulatory expectations 

These changes result in a variation of the average score of approximately -7 points.  

In order to allow you to follow the evolution of your ESG performance over time, you will find in our 
reports the score of your company recalculated over the last 3 years according to the 2022 
benchmark. 

 

A rating system that evolves according to the size of the company being evaluated 

EthiFinance's rating system now takes into account the size of the company being evaluated in order to 

adapt the expectations of its benchmark.  

As companies commit to a CSR approach, stakeholders' expectations become more and more stringent. 

As a result, larger companies are expected to go beyond the reporting year to provide evidence of their 

improved ESG performance. On the other hand, for the smaller companies assessed, the rating 

continues to focus on transparency of information to measure their ESG maturity. With this 

differentiated approach, Gaïa Research reaffirms its status as a specialist in small and medium-sized 

companies, thanks to a method adapted to their size and resources. 

The thresholds used are those defined by the Non-Financial Reporting Directive (NFRD – 2017) 

• Number of employees >= 500 

• Turnover >= EUR 40 million OR Total assets >= EUR 20 million  



 

 
 

 

The integration of a controversy score into the overall score 

Historically based on the public information of companies, EthiFinance's rating now takes into account 

the risks of controversy to which the evaluated company is exposed.  

EthiFinance defines a controversy as the questioning of a company by its stakeholders (employees, 

unions, NGOs, regulators, customers, shareholders, etc.). The controversy score measures the 

company's exposure to negative news (lawsuits, strikes, NGO campaigns, etc.), taking into account the 

consequences of this news on the company itself and on its stakeholders, in a logic of double materiality. 

Since 2022, the overall rating includes a malus linked to the exposure of the company evaluated to ESG 

controversies: 

• No controversy identified: the overall score is unchanged 

• Low exposure: a malus of 3 points 

• Significant exposure: a malus of 8 points 

• High exposure:  a malus of 15 points 

• Critical exposure: a malus of 20 points 

Taking into account emerging issues and regulatory expectations 

The EthiFinance 2022 Framework allows for a more detailed and granular analysis of certain issues, 

thanks to: 

• The addition of indicators  

o On emerging issues: existence of a CSR committee on the Board of Directors, climate 

risk assessment, etc. 

o On issues related to regulations: indicators related to the European Green Taxonomy 

• Reorganization of certain sub-themes 

o Environment: creation of the sub-themes "Water", “Waste" and “Biodiversity” 

o External stakeholders: creation of the sub-theme "Cybersecurity” 

 

Review of controversial activities  

The activities identified as controversial in the ESG analysis are central to the implementation of the 

investors' responsible investment strategy. This information will allow the issuer to identify the extent 

to which a portion of its activities may fall under the scope of controversial activities and thus to organize 

its communication to investors accordingly. 

EthiFinance presents an estimate of the exposure of companies to the following controversial activities: 

arms, chemicals, fossil fuels, alcohol, gambling, tobacco and pornography. The level of a company's 

involvement (minor, limited, significant or major) depends on the percentage of its turnover linked to 

one or other of these activities. 

 



 

 
 

 

Alignment with the UN Sustainable Development Goals 

The United Nations Sustainable Development Goals (SDGs) were adopted in 2015 by 193 countries with 

a target date of 2030. 17 goals, broken down into 169 targets, were defined with the aim of mobilizing 

the international community through public and private actors to create a more sustainable society. 

They cover various issues related to sustainable development such as poverty eradication, gender 

equality, environmental protection, education, etc. 

The methodology developed by EthiFinance allows for the assessment of a company's contributions to 

each of the core SDG issues through its products and/or services as well as its operations. 

The scale of contribution to the SDGs is as follows: Very Positive - Positive - Neutral - Negative - Very 

Negative 

Three measures of contribution to 16 SDGs are available, along with a comparison with a benchmark 

composed of companies in the same sector and turnover category. 

• The column "Contribution through operations" indicates the company's contribution to an SDG 

through its internal practices. The "Operations" score is calculated using indicators from the 

Gaia Research questionnaire that are relevant to the assessed SDG; 

• The "Contribution via Products" column indicates the company's contribution to an SDO via its 

products/services; 

• The "Total Contribution" column indicates the aggregated contribution of the "Contribution via 

Operations" and "Contribution via Products" columns.  

 

Modelled Carbon Footprint  

Some companies do not report their greenhouse gas ("GHG") emissions data. EthiFinance has developed 

a model to estimate the missing GHG emissions data from available data (turnover, number of 

employees, main sector of the company, electricity and fuel consumption, etc.). This module provides 

access to an estimate of the carbon footprint on scopes 1 and 2 and 3 of the assessed company. 

N.B. :  

• Scope 1 corresponds to direct emissions resulting from the combustion of fossil fuels.  

• Scope 2 relates to indirect emissions linked to the consumption of electricity, heat or steam 

required to manufacture the product. 

• Scope 3 corresponds to other indirect emissions, such as the extraction of materials purchased 

by the company for the production of the product or emissions related to the transportation of 

employees and customers who come to buy the product. 

 

European Green Taxonomy 

Regulation (EU) 2020/852 (hereafter "taxonomy") came into force for companies and investors in 2022. 

This applies to financial and non-financial companies subject to the Non-Financial Reporting Directive 

(NFRD), i.e., European companies with more than 500 employees, a turnover of more than EUR 40 

million, or a balance sheet of more than EUR 20 million. 



 

 
 

 

EthiFinance collects annually from companies the share of turnover, CapEx and OpEx eligible for and 

aligned with the taxonomy. In order to complete this service, EthiFinance has developed an internal 

methodology to determine the share of turnover eligible for the taxonomy, as well as the share of 

turnover aligned with the taxonomy of companies that have not yet published these indicators. 

• The estimated taxonomy eligibility (turnover) of each company covered by the Gaïa Research 

universe is determined by a semi-automatic analysis of the NACE codes, and then through a 

case-by-case restatement when necessary. The restatement methodology is strictly based on 

the eligibility criteria of the EU Regulation 2021/2139. 

• The estimated alignment (turnover) with the taxonomy of each of the companies covered by 

the Gaïa Research universe is determined using sectoral alignment coefficients based on a legal 

rationale and a market analysis, derived from an internal methodology. EthiFinance's 

methodology is inspired by the work carried out by the European Commission Research Center 

(JRC) in 2020 (Alessi et al.) on the determination of a Taxonomy Alignment Coefficient. 

• The estimated data were analyzed by EthiFinance in the absence of a publication by the 

company, and on the basis of the company's public documentation at the time of the analysis. 

They therefore represent an estimate that cannot be substituted for a proper analysis 

performed by the company. EthiFinance cannot be held responsible for any non-compliant use 

of this data. 

 

Certificate and Medal 

In addition to the premium report, EthiFinance offers a communication kit, consisting of a certificate 

and a "medal", which the ESG company can use to communicate on its Gaïa Research score 

Four levels of success are distinguished: 

Platinum level: overall score of at least 80/100 and no ESG controversies identified 

Gold level: overall score of at least 70/100 and no significant ESG controversies identified 

Silver level: overall score of at least 60/100 and no significant ESG controversies identified. This level 

can also be reached by companies with a significant level of exposure to controversies (3/5) but 

compensated by an ESG score of more than 70/100 

Bronze level: overall score of at least 50/100 and no significant ESG controversies identified. This level 

can also be reached by companies with a significant level of exposure to controversies (3/5) but 

compensated by an ESG score of more than 60/100  



 

 
 

 

Who are we ? 
 
EthiFinance 

Founded in 2004, EthiFinance is an extra-financial analysis and consulting agency that assists its clients 

in managing the risks and opportunities related to sustainable development. EthiFinance has developed 

tailor-made offers to meet the specific expectations of its clients, whether they are investors, banks, 

companies or organizations. 

 

Contact:  gaia-reporting@ethifinance.com 

 



 

 
 

 

Disclaimer © 2022 EthiFinance - All rights reserved.  

This report (hereinafter the "Report") was produced and made available by EthiFinance. 
 
EthiFinance, owner of the Gaïa Research trademark, is the sole owner (if necessary jointly with its suppliers) of 

the intellectual property rights relating to the Report and those which may result from it, and more generally to 
the information it contains. 
 
This report and Gaia Research service contain analysis, information, scoring, evaluations and research which 
exclusively relate to the ESG (Environmental Social and Governance) performance of the company being under 
study. 
 
This Report does not in any way constitute an "investment advice" within the meaning of article D.321-1 of the 
Monetary and Financial Code, an "investment recommendation" within the meaning of article 3-1-35 of European 
Regulation No. 596/2014 of April 16, 2014 known as “Market Abuse”, or more generally a recommendation or 
offer to buy or subscribe to, sell or hold or retain a security. 
 
This publication may under no circumstances be used by the company studied in thios report to structure financing 
(such as, in particular, and without this list being exhaustive: implementation of an impact loan, bond issue, 
etc..) or to evaluate credit risk, liquidity risk or any other element which does not directly and exclusively belong 
to ESG performance.  
 
Only EthiFinance and its associates are authorized to publish, reproduce, modify, distribute or market this Report 
in whole or in part. Unless specified otherwise, the validity of the report is one (1) year upon its distribution.  
 
This Report is for the exclusive use of the company being under study in this report. The company being under 
study in this report is not authorized to distribute it to third parties, whatever the reasons or recipients, without 
the prior agreement of EthiFinance. All data related to identified third parties, and in particular those relating to 
the "Top 5 companies in the sector", data relating to the footprint and modelled carbon intensity, and in general, 
all data which is not exlusively related to the company being under study in this report shall not, without 
exception, shall not be published, transferred or reproduced. 
 
The information on which this Report is based reflects the situation analyzed by our teams on the date of its 
preparation, which is subject to subsequent, sometimes significant, changes. 
 
EthiFinance observes the greatest possible care in the selection, review and use of information used in this report. 
This information has been obtained from sources whose information is considered as reliable. The information 
comes from third parties and it therefore is subject to constant modification. 
 
Your attention is thus drawn to the importance of reading the information contained in the latest reports 
established by EthiFinance, taking into account their date of publication. Failing this, you would expose yourself 
to the risk of seeing this information become unsuitable. 
 
Furthermore, EthiFinance and all of its suppliers disclaim all warranties, express or implied, including warranties 
of commerciality, completeness, accuracy or suitability for a particular purpose. The information is provided "as 
is" and neither EthiFinance nor its suppliers accept any liability for damages resulting from the use of this Report 
or the information contained herein in any way. 
 
No company of the Qivalio Group is committed by this Report.  
 

Andromede SAS holds as majority shareholder Rémy Cointreau, Oeneo and Qivalio SAS. The Executive Chairman 
of EthiFinance SAS is a member of the Board of Directors of Crédit Agricole S.A. 

 

(contact : gaia-reporting@ethifinance.com) 


